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Independent Auditor’s Report

To the General Body of
Palli Karma-Sahayak Foundation (PKSF)

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Palli Karma-Sahayak Foundation (PKSF), which comprise the
statement of financial position as at 30 June 2022, and the statement of profit or loss and other comprehensive
income, statement of cash flows and statement of changes in equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of Palli
Karma-Sahayak Foundation (PKSF) as at 30 June 2022, and its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRSs), the Companies
Act 1994 and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the entity in accordance with the International Ethics
Standard Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the Institute
of Chartered Accountants of Bangladesh (ICAB). We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRSs, the Companies Act 1994 and other applicable laws and regulations and for such
internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the entity or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the organization’s internal control.

) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirement regarding independence, and to communicate with them all relationships and other matters that
may reasonable be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
In accordance with the Companies Act 1994, we also report the following:

a) We have obtained all the information and explanation which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof;

b) In our opinion, proper books of account as required by law have been kept by Palli Karma-Sahayak
Foundation (PKSF) so far as it appeared from our examination of those books; and

C) The statement of financial position and statement of profit or loss and other comprehensive income
dealt with by the report are in agreement with the books of accounts and returns.

Signed for & on behalf of
MABS & J Partners
Chartered Accountants

ﬁ/m —

S H Talukder FCA
Partner
Dated: 20 Dec 2022 ICAB Enrollment No: 1244
Dhaka, Bangladesh. DVC No0:2212201244AS829066
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Palli Karma-Sahayak Foundation (PKSF)

Statement of Financial Position
As at 30 June 2022

PROPERTIES AND ASSETS
Non-current assets
Property, plant and equipment

Investment against provision for earn leave
Investment against PKSF fund- SF, PSF, DMF
Staff house building, computer & car loan

Loan to POs under core program
Loan to POs under project
Total non-current assets

Current assets

Loan to POs under core program
Loan to POs under capacity building
Loan to POs under project

Service charges receivable

Interest and other receivables

Grant receivables

Advances, deposits and prepayments
Cash and cash equivalents

Total current assets

Total properties and assets

e efram 2033

Amount in Taka

30 June 2022 30 June 2021
4.00 706,220,396 721,755,503
5.00 264,597,743 248,267,036
6.00 4,556,000,000 4,406,500,000
7.00 491,711,655 408,178,725
8.00 41,637,551,596 29,708,490,372
10.00 6,069,719,440 3,220,654,608
53,725,800,830 38,713,846,244
8.00 34,986,395,367 37,042,873,929
9.00 560,934 560,934
10.00 4,046,829,984 2,140,660,110
11.00 1,102,360,998 985,379,100
12.00 141,086,028 158,326,110
23.00 105,181,935 209,953,112
13.00 2,648,772,092 1,806,187,027
14.00 11,941,038,554 11,925,156,290
54,872,225,892 54,269,096,612
108,598,026,722 92,982,942,856




CAPITAL FUND AND LIABILITIES
Capital fund

Grants

Disaster management fund

Capacity building revolving loan fund (RLF)
Special fund

Programs- support fund

Retained surplus

Total capital fund

Non-current liabilities

Microfinance loan under core program

Loan for other projects

Provision for interest on microfinance loan
Provision for interest on loan for other projects
Provision for earn-leave

Deferred income (Grant for assets)

Total non-current liabilities

Current liabilities

Microfinance loan under core program
Provision for interest on microfinance loan
Advance received from development partners
Other liabilities

Loan loss provision - core program

Loan loss provision - capacity building

Loan loss provision - project

Total current liabilities

Total capital fund and liabilities

Amount in Taka

30 June 2022

30 June 2021

23,492,523,271
5,437,081,560
100,000,000
127,424,794
2,970,439,746
34,098,757,313

17,926,675,271
5,337,929,880
100,000,000
119,936,696
2,919,180,081
31,191,507,379

66,221,226,684

57,595,229,307

19,289,406,296
12,879,005,000
281,220,331
157,448,509
276,323,919
47,974,772

19,695,763,468
7,916,460,000
162,934,875
98,821,292
256,626,142
43,726,673

32,931,378,827

28,169,332,450

406,357,170
25,054,744
2,980,306,817
2,350,995,233
3,479,815,325
560,934
202,330,988

406,357,170
26,849,100
1,347,698,857
2,024,864,048
3,304,824,696
560,934
107,226,294

9,445,421,211

7,218,381,099

108,598,026,722

92,982,942,856

The annexed notes from 1 to 51 and Annexure 1 & 2 form an integral part of these financial statements

W

Qo &/

Md. Mashiar Rahman
Deputy Managing Director

Dr. Nomita Halder ndc
Managing Director

Dr. Qazi Kholiquzzaman Ahmad
Chairman

Signed in terms of our separate report annexed.

Signed for & on behalf of
MABS & J Partners
Chartered Accountants
S H Talukder FCA
Partner

ICAB Enrollment No: 1244
DVC No: 2212201244AS829066

Dated: 20 Dec 2022
Dhaka, Bangladesh.
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INCOME

Palli Karma-Sahayak Foundation (PKSF)

Statement of Profit or Loss and Other Comprehensive Income

For the year ended 30 June 2022

Operating income

Service charges
Grant income

27.00
28.00

Non operating income
Interest on bank balance and short term deposit 29.00

Other income

Total

EXPENDITURE

30.00

General and administrative expenses
Manpower compensation (salaries, allowances & other facilities) 31 oo

Retirement benefit

32.00

Training, workshop and seminar 33.00
Institutional development and capacity building 34.00
Program and project cost 35.00
Socio-economic & human capability improvement program  36.00
Monitoring and evaluation 37.00
Occupancy expenses 38.00
Research and publication 39.00

Depreciation

40.00

Administrative expenses 41.00
Total

Loan loss expenses

Financial cost of operation

Borrowing cost

Bank charge & commission

Total

Total expenditure

Excesses of income over expenditures 15.00

Amount in Taka

30 June 2022

4,620,124,747
2,114,696,647

30 June 2021

3,795,226,509
1,632,121,501

6,734,821,394

5,427,348,010

845,847,571
27,372,226

887,190,905
27,130,735

873,219,797

914,321,640

7,608,041,191

6,341,669,650

837,628,836
170,353,320
84,410,435
5,601,224
2,719,019,915
6,085,125
20,186,115
15,826,837
32,913,792
36,886,960
73,761,685

732,777,836
110,039,004
9,144,044
791,892
2,276,139,707
6,195,000
9,455,970
12,812,260
49,796,362
41,513,869
55,664,329

4,002,574,144

3,304,330,273

270,095,322

266,283,728
6,594,956

148,785,393

213,867,534
7,349,133

272,878,684

221,216,667

4,545,548,150

3,674,332,333

3,062,493,041

2,667,337,317

The annexed notes from 1 to 51 and Annexure 1 & 2 form an integral part of these financial statements

Qo™

Md. Mashiar Rahman
Deputy Managing Director

ol

Dr. Nomita Halder ndc
Managing Director

Dr. Qazi Kholiquzzaman Ahmad
Chairman

Signed in terms of our separate report annexed. Signed for & on behalf of

MABS & J Partners
Chartered Accountants
S H Talukder FCA
Partner

ICAB Enrollment No: 1244
DVC No: 2212201244AS829066

Dated: 20 Dec 2022
Dhaka, Bangladesh.
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Palli Karma-Sahayak Foundation (PKSF)
Statement of Cash Flows
For the year ended 30 June 2022

A. Cash flow from operating activities
Excess of income over expenditure (surplus)
Add: Adjustment for items not involving the movement of cash  45.00
Surplus before changes in operating activities
Changes in operating activities
(Increase)/decrease in assets other than loan to POs ~ 46.00
(Increase)/decrease in loans to POs - current portion 47.00
(Increase)/decrease in loans to POs - non current portion  48.00

Amount in Taka

1 July 2021 to
30 June 2022

3,062,493,041
324,349,400

1 July 2020 to
30 June 2021

2,667,337,317
215,080,743

3,386,842,441

(925,859,812)
150,308,688
(14,778,126,056)

2,882,418,060

(808,865,974)
(5,146,990,823)
(7,092,436,326)

(9,483,957,739)

(13,048,293,123)

324,336,829
181,912,673
506,249,502

(11,660,585,237)

649,806,634
125,514,199
775,320,833

(9,390,554,230)

Increase/(decrease) in current liabilities 49.00
Increase/(decrease) in non-current liabilities 50.00

Net cash flows from operating activities

. Cash flows from investing activities
Acquisition of property, plant and equipment (21,370,358)
Sale proceed of property, plant and equipment 5,500
(Increase)/decrease investment against provision for earn leave (16,330,707)
(Increase)/decrease investment against PKSF fund (149,500,000)
Net cash used in investing activities (187,195,565)

(12,005,485)

773,639
(15,986,978)
452,500,000
425,281,176

. Cash flows from financing activities
Grant received
Increase/(decrease) advance received from development partners
(Increase)/decrease in grant receivable
Increase/(decrease) in grant for assets
Microfinance loan repaid 51.00
Microfinance loan received 51.00
Net cash flows from financing activities
Net increase/(decrease) in cash and cash equivalents
Opening cash and cash equivalents
Closing cash and cash equivalents

5,565,848,000
1,632,607,961
104,771,177
4,248,099
(406,357,172)
4,962,545,000
11,863,663,065
15,882,263
11,925,156,290
11,941,038,554

5,103,995,000
(266,536,328)
37,735,821
(1,450,987)
(812,714,342)
7,708,460,000
11,769,488,664
2,804,215,610
9,120,940,680
11,925,156,290

The annexed notes from 1 to 51 and Annexure 1 & 2 form an integral part of these financial statements

Qo £/ Vi

Md. Mashiar Rahman Dr. Nomita Halder ndc Dr. Qazi Kholiquzzaman Ahmad
Deputy Managing Director Managing Director Chairman

Signed in terms of our separate report annexed.

Signed for & on behalf of
MABS & J Partners
Chartered Accountants

S H Talukder FCA
Partner
ICAB Enroliment No: 1244
DVC No: 2212201244AS829066

A afSTame 2083

Dated: 20 Dec 2022
Dhaka, Bangladesh.
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Financial Highlights
The figures shown below are taken from the audited financial statements of Palli Karma-Sahayak Foundation (PKSF) for the
year ended 30 June 2022 and all balances have been stated in terms of the value of the Bangladeshi Taka as at 30 June

2022. 2022 2021
Taka Taka

Results for the year

Total income

Total expenditure

Excess of income over expenditure (Surplus)
At the end of the year

Total loan to Partner Organizations (POs)

Loan to POs (BIPOOL)

Loan to POs (OOSA)

Loan to PO under Category -Large

Loan to PO under Category-Medium

Loan to PO under Category-Small

Loan to non Partner Organizations

Project wise details breakdown are as follows:
Loan to POs under rural microcredit borrowers (RMC)
Loan to POs under urban microcredit borrowers (UMC)
Loan to POs under Jagoron

Loan to Ultra Poor Programm UPP (GoB)

Loan to POs under Buniad

Loan for Microenterprise (GOB)

Loan to POs under Agrosor

Loan to POs under Capacity Building

Loan to POs under Seasonal

Loan to POs under Agricultural

Loan to POs under Sufolon

Loan to POs under MFTSP

Loan to POs under MFMSFP

Loan to POs under DMF

Loan to POs under PLDP-II

Loan to POs & Non-POs under LIFT

Loan to POs under Innovative Agricultural Initiatives
Loan to POs under ENRICH

Loan to POs under KGF

Loan to POs under Sanitation Development

Loan to POs under Abason

Loan to POs under Agricultural Mechanization
Loan to POs under PSF

Loan to POs under SEP

Loan to POs under LICHSP

Loan to POs under Elderly People Income Generation
Loan to POs under MDP

Loan to POs under ECCCP-FLOOD

Loan to POs under LRL

Loan to POs under LRL (2nd Phase)

Loan to POs under RAISE

Loan to POs under BD Rural WASH

Capital fund

Total properties and assets

Returns

Surplus as % of average capital fund

Surplus as % of average portfolio

Surplus as % of average total assets

Ratios

Cumulative loan collection ratio on total dues

Loan collection ratio on current dues

Current ratio

Debt/equity ratio

Debt service cover ratio

General and administrative expenses as % of average portfolio
Total loan principal affected by arrears as % of outstanding portfolio
Adequacy of MIS and internal audit/control systems

Accuracy of quarterly reports on the funding of POs

7,608,041,191
4,545,548,150

6,341,669,650
3,674,332,333

3,062,493,041 2,667,337,317
86,741,057,323 72,113,239,953
752,166,647 752,166,647
758,550,493 774,013,493

66,144,674,170
11,496,834,317
7,586,331,696
2,500,000

1,091,105,846
27,300,000
21,776,980,000
147,436,638
3,778,066,270
122,648,395
20,151,201,722
560,934
12,000,000
6,000,000
5,210,500,000
2,100,000
90,900,000
41,806,664
87,466,666
660,287,686
164,438,334
3,986,378,157
865,000,000
146,150,000
1,261,386,385
25,829,100

4,301,028,998
1,296,645,426
87,850,000
7,943,272,800
101,447,300
3,836,400,000
5,000,000,000
1,750,000,000
2,768,875,000

51,286,490,965
11,840,228,081
7,455,340,767
5,000,000

1,104,763,846
27,300,000
19,618,445,000
147,686,638
2,726,549,540
122,848,395
16,513,912,222
560,934
14,000,000
6,000,000
5,630,000,000
3,300,000
91,900,000
37,406,664
87,466,666
683,780,513
160,633,334
3,971,711,942
1,079,000,000
230,100,000
346,022,737
21,645,000
240,000
4,086,419,286
1,274,895,432
127,000,000
8,224,5638,405
38,063,400
5,737,050,000

86,741,057,323

72,113,239,953

66,221,226,684
108,698,026,722

4.95%
3.86%
3.04%

99.69%
96.81%

5.81:1

0.49:1

12.50 times
5.04%
2.48%
Adequate
Appears to be
correctly drawn up

57,595,229,307
92,982,942,856

4.97%
4.04%
3.13%

99.45%
96.59%

7.52:1

0.48:1

13.47 times
5.01%
2.94%
Adequate
Appears to be
correctly drawn up
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Palli Karma-Sahayak Foundation (PKSF)
Financial Analysis
Il. Percentage of operating income to operating expenditure

Operating Income

1992-1993
1993-1994
1994-1995
1995-1996
1996-1997
1997-1998
1998-1999
1999-2000
2000-2001
2001-2002
2002-2003
2003-2004
2004-2005
2005-2006
2006-2007
2007-2008
2008-2009
2009-2010
2010-2011
2011-2012
2012-2013
2013-2014
2014-2015
2015-2016
2016-2017
2017-2018
2018-2019
2019-2020
2020-2021
2021-2022

1,733,817
5,108,500
9,833,982
19,636,130
34,603,448
87,798,225
151,098,733
242,280,217
300,157,770
379,601,670
381,650,376
574,248,957
503,519,162
494,622,260
936,961,140
1,606,639,655
1,675,926,716
1,921,568,106
1,744,748,829
1,862,766,826
2,340,876,581
3,206,179,280
3,369,680,109
3,879,067,788
3,630,219,137
4,423,330,410
4,672,742,391
4,158,445,260
5,427,348,010
6,734,821,394

Operating
Expenditure

8,288,607
12,332,319
12,914,977
21,672,331
29,210,130
95,496,574

104,897,955
137,207,656
157,799,437
237,264,438
442,562,532
436,935,802
1,008,722,946
537,372,914
772,026,757
1,197,677,325
738,282,442
1,273,039,582
999,945,480
1,296,703,726
2,093,383,982
1,56568,421,418
1,891,951,288
2,465,636,043
2,267,268,227
2,858,944,941
3,433,058,575
3,091,363,970
3,674,332,333
4,5645,548,150

Net Operating

Income

(6,554,790)
(7,223,819)
(3,080,995)
(2,136,201)
5,393,318
(7,698,349)
46,195,778
105,072,561
142,358,333
142,337,232
(60,912,156)
137,313,155
(505,203,784)
(42,750,654)
164,934,383
408,962,330
837,644,274
648,528,524
744,803,349
566,063,100
247,492,599
1,647,757,862
1,477,728,820
1,413,431,745
1,262,950,910
1,564,385,469
1,239,683,816
1,067,081,290
1,753,015,676
2,189,273,244

% of Operating
Income to Operating
Expenditure

lll. Operating achievement (Field Level):
Financial year 2021-2022

Description

Partner organization
No of borrowers

Addition/(Drop) E‘ft“;‘[e‘g'rag;]’g Addition/(Drop)

2

280

Financial year 2020-2021

Cumulative
at year-end

278

1,756,961 13,486,684 781,190 11,729,723
Geographical coverage
District

Loan disbursement (Tk.)

Loan realization (Tk.)

64
4,614,198,265,000
4,234,140,458,000

64
5,403,933,531,000
4,878,091,536,000

569,919,010,000
523,731,912,000

789,735,266,000
643,951,078,000
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